
CRYPTO ASSETS



Over the past few months, we have seen an increase in the 

use of cryptocurrencies and crypto assets, but what exactly 

is cryptocurrency or crypto assets? Furthermore, what is 

the tax treatment of these assets?
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W HAT  I S  
C RYPT O C UR RE N C Y ?? ?

“Cryptocurrency is a digital asset designed to work as a 

medium of exchange wherein individual coin ownership 

records are stored in a ledger existing in a form of 

computerized database using strong cryptography to secure 

transaction records, to control the creation of additional 

coins, and to verify the transfer of coin ownership.” –

Wikipedia

Cryptocurrency is a form of payment that can be exchanged online for 

goods and services. If you have ever been to an arcade where you traded 

money for a token to play games, then you should have an idea of how 

cryptocurrencies work. 
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W HAT  ARE  T HE  T AX  
IM PL IC AT IO NS ?? ?

ASSET

Is the cryptocurrency being held for capital 

investment where the owner capitalises on the 

growth in value of the cryptocurrency.

INCOME

Is the cryptocurrency being held for sale or 

exchange for cash (normally by miners)
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We need to identify whether cryptocurrency is seen as an asset (such as a tree that bears fruit) or 

income (such as the fruit that is picked from the tree) for income tax purposes. 



W HAT  ARE  T HE  T AX  
IM PL IC AT IO NS ?? ?

I f  t h e  c r y p t o c u r r e n c y  i s  b e i n g  h e l d  fo r  s a l e  t h e n  t h e  c r y p t o c u r r e n c y  w i l l  b e  c l a s s i f i e d  a s  t r a d i n g  

s t o c k  ( t h e  f r u i t )  a n d  i t  w i l l  b e  s u b j e c t  t o  n o r m a l  i n c o m e  t a x  r u l e s .  

I f  t h e  c r y p t o c u r r e n c y  i s  b e i n g  h e l d  fo r  c a p i t a l  i n v e s t m e n t  t h e n  t h e  c r y p t o c u r r e n c y  w i l l  b e  c l a s s i f i e d  

a s  a n  a s s e t  ( t h e  Tr e e )  a n d  w i l l  b e  s u b j e c t  t o  C a p i t a l  g a i n s  t a x  w h e n  i t  i s  s o l d .

W h e n  c r y p t o c u r r e n c y  i s  u s e d  t o  p u r c h a s e  g o o d s  o r  s e r v i c e s  t h e n  n o r m a l  b a r t e r  t r a n s a c t i o n  r u l e s  w i l l  

a p p l y.   T h e  p r o c e e d s  w i l l  e q u a l  t o  t h e  m a r ke t  v a l u e  o f  t h e  a s s e t  t h a t  i s  b e i n g  r e c e i v e d  ( p u r c h a s e d  

u s i n g  c r y p t o c u r r e n c y )  a n d  t h e  e x p e n d i t u r e  w i l l  e q u a l  t o  t h e  v a l u e  o f  t h e  a s s e t  t h a t  i s  b e i n g  d i s p o s e d  

o f.  

N o t e :  S A R S  a m e n d e d  t h e  I n c o m e  Ta x  A c t ,  1 9 6 2  ( A c t ) ,  t o  i n c l u d e  c r y p t o c u r r e n c i e s  i n  t h e  d e f i n i t i o n  o f  

“ f i n a n c i a l  i n s t r u m e n t ”  i n  s e c t i o n  1 ( 1 ) .
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C O NC L US IO N

In conclusion if your main aim is to mine for crypto assets then your asset 

will be treated as trading stock and normal income tax rules will apply and 

if you are holding crypto asset like shares and waiting on the value of the 

asset to increase in value over time then you will have to account for capital 

gains tax as and when you sell the crypto asset. 

Normal Capital Gains Tax rules will apply when one disposes of the crypto 

asset both gains and losses will be accounted for based on the applicable 

sections in the TAA. 

Even though SARS doesn’t acknowledge cryptocurrencies and crypto assets 

as an acceptable form of payment but there are provisions to account for 

them.

C
R

Y
P

T
O

 
A

S
S

E
T

S

6

T
A

X
 

T
A

L
K

 
T

H
U

R
S

D
A

Y
S



THANK YOU 

Instagram:

@thecomplianceclinic
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Twitter:

@ thecompclinicza


